150   HOUSE PLANNING
COST
In planning a house one factor that is usually fixed is the amount
that can be expended for it. Experienced budget makers say that
not more than one-fourth of one's income should be used for
shelter, that is, for rent or for carrying charges on an owned house.
Two or three years' income is usually expended for the house and
lot. As a minimum, before starting to build a house, a family
should have the site paid for or should have twenty per cent of the
cost of the house and lot in cash. Usually a house costs about four
times as much as the lot. A house should not cost more than one
hundred twenty times the monthly rental it would bring.
The available funds generally settle the first question in planning
a house, that of its size. A rough estimate of the cost of a proposed
house can be obtained by multiplying the number of cubic feet
in the house by established approximate costs. The cubic con-
tents of a house are determined by multiplying the number of
square feet in the floor plan by the height from the bottom of the
basement to a point halfway between the floor of the attic and
its ceiling.
The established approximate cost per cubic foot in any locality
is known by the various firms or agencies connected with building
houses. Naturally these figures are not alike in all localities.
Unfortunately some cities have obsolete building codes that add
as much as a thousand dollars to the cost of a house by requir-
ing unnecessary materials and labor. Those unscrupulous persons
who benefit from such an unjust code prevent any corrections in
it. Citizens should demand that the standard building codes are
adopted in their cities*
To the cost of the house must be added the cost of financing
unless the house is paid for when built A twenty-year payment
plan adds about twenty per cent to the cost. Among the organiza-
tions that are in the business of financing houses are building and
loan associations, savings banks, insurance companies, trust com-
panies, and lumber companies, some of which give better terms
than others. An organization that has been endorsed by federal
housing authorities is certain to be reliable, The federal govern*
ment insures some organizations against loss, thus permitting build*
ers to borrow money at very low rates*

